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April 2013

Deafz,Massac,h.USettS"Rétireé and-Vermont Resident,

You are one of over 200 people who are -retired from a Massachusetts school and Irvrng in:the State of._
Vermont;;or is the :survivor-of one. ‘As.such you are paying double-: state tax on a portron of yotir pension.

Massachusetts Retrrees United -is attemptrng to correct this.unfair, practrce The Commonwealth has been
unaware. of thrs tax and the State of Vermont.most likely is also unaware ‘as:are you. e .

The amount of your pensron that you contributed until the date of your retlrement was: taxed by Massachusetts If
you: had $100, 000-in- your account onthe date of your retirement, (and those retlrrng with Retirement Plus will’
have:a-‘lot’ more) fyou: already ‘paidistate taxes to the Commonwealth .on: sthat. '$100, 000. You are paying tax.on
that amount again to :Vermont. If. you look at your 1099-R form. that :you receive from the MTRS, they
differentiate for federal tax purposes'the amount of your pension-and: the amount that is federally. taxable: That
is because you already pald federal tax on the pension you contrlbuted;up until.January 1988. They: should do
the same_for state tax;purposes. |- was told legislation would have to be. frled in‘the Vermont Legrslature to allow’
thrs The bill would be’ drafted by a member of the legislature but should contarn the followrng :

Any reSIdent of the:State of Vermont ‘who collects a state " pensmn that originates in another state
which collects a state' income tax, may ‘have that portion of their pension to which theyF
contributed . and said .contribution was already taxed by the. state in whrch it was earned,. be
exempt from -a’ state: tax..in ‘Vermont providing said: state indicates ‘on the 1099-R report “the
pension. earned andethe pensron that.should be taxed. Said-state will use the Simplified General
Rule- srmrlar to that used: “by. the federal ‘government in: proportlonmg the part already taxed over
a period of ‘time instead of in one lump sum, or some other means devised by the State of Vermont..
This exclusron ‘may.only occur |f the person has not made use of it When residing in another :state-
that taxes state pensrons : :

‘MRU.does not want to:see;you: pay state tax twrce on the same. money and :we hope to unite you to correct this.
“Contact your Vermont Members of the House and Senate by calling.the. Sargent at Arms Office at 802-828-2228
and leavrng a. message for; your respectrve member. Or you can email your: ‘member directly by putting first rnltral _
last name @leg. state vtus. Ex. 1sm|th@leq state vt.us Ask them to please flle a bill to correct this or support
one that gets frled lf you are told |t is: too late to'file for thls sessron tell them you wrsh to see it drafted and filed-in
the next sessron : : s

Another issue tor whrch we: could use your support is the Socral Securrty Farrness Act of 2017 that called for the:
. complete repeal of the Windfall-Elimination Provision (WEP) and the Government Pension: Otfset (GPO). We_:,
need you.to untte and get Senator Bernie Sanders or Senator Patrick Leahy to. frle the bill that:he co-sponsored:-
in the last: sessron and:has: srgned on.to every.year. Your Vermont- delegatlon in Washington has always been
supportrve to: srgn ‘on‘as co-spohisors each session. With Senator John Kerty: no:onger in the Senate we need:a. ..
Senator-to sponsor the bill: Senator:Sanders can be reached at the following. numbers: Burlington:, .802-862- -0697°
or 800- 339 9834, 'St. Johnsbury, 802-748-0191 Brattleboro, 802-254-8732; and Washington DC 202 224-5141."
Senator Leahy can be.reached at the following numbers: Burlrngton, '802- 863-2525 or 1-800-642- 3193
Montpelier, 802- 229- 0569 and Washington DC, (202) 224-4242. We are workrng to” ensure the trllng of.a "House A
Versron

At the State level,. Massachusetts Retrrees United continues rts commitment to retrrees W|th requestmg the fllrng _
or. re-filing of a: number of bills.-In most instances we are the only organrzatron seekrng 1ust|ce for retirees'in’ ‘many
of the following areas. ‘ . T - .




‘State: . an' ‘Option B~ $395
Opt:on C-- - $1200
Surwvor . $900

Any of the other 104 retlrement systems that elect to accept the provrsrons of hls act»wﬂl use the '
tlgures of the State . REE . .

‘COLA

As a result of the Pensxon Reform BI|| that became law on Apnl 2 2012 the ba
,flgured was’ ralsed to $13, 000 ’ :

- H2366° flled by Senator Jay Kaufman not only deals with the COLA base lncre_
a: tong range plan for cits’ contlnued increase without having:-to’ address it Ieglstatlve
the. MaX|mum Socral Secunty is: $30 396’ for someone recervmg it at 66 Y/A 5so we

’2013i
2o1e =
2020
2024 |
1 72028_1.;:; |
>2032 :
f,,'MaXImum Socnal Securlty benefit of the tlme
| 'The progress of all bllls is: updated at the MRU website:; retlreesunlted org, .
" who'wishes to: jom the organization that really works for its members can fill outsthe«form on ‘the: enclosed -

“brochure; ‘If you jom ‘now-you will:not need to renew until January. 2015, or: January 2016 depending ‘on
your: selectlon of a. one or. two year membershlp We also ask that you take thexsurvey on. the reverse s;de .

of updatlng member beneﬂcrary forms SO one’s flnal check would go where{f : r e: :
our members: updated on numerousissues that have resulted in savings: 1o’ thern We have_ |nf med them
on: the Medlcare B penaltles ahd surcharge to ensure proper choices: by them" : ~

- Slncerely, ,

ManeA Ardlto L

) Informatlon Coordmator Massachusetts Retirees United
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